Chinais a sleeping giant. Long it may sleep, for
when it awakes it will shake the world.
Napoleon Bonaparte - 1803

Wall Street....
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BY FAREED ZAKARIA
MERICANS AL~
wmire beauty, bt
they are truly dac-
wled by bigness.
Think of the Grand
Canyon, the Califior-
nin redwoods, Grand Central “Tee-
minal, Disney World, SUVS, the
(American armed forces, General
Electric, the Double Quarter
Pounder {With Cheese ) and the
[Venti Latte. Europeans prefer com-
I and the
revers minuteness and
. But Americans like siec,
prefembly supersize,
That’s why China
hits the American
imuggination so hand,
It is o country whose
scale dwards te Unit-
ed Stares—1.3 hillion
people, four times
(America’s population
For more than o hun-
Jelred years it was
Jelreams of this magni-
tuce that fascinated small groups
ol American missionavies and
businessmen—1 billion souls wo
Jsavve; 2 billion armipits to deador-
i bt it never 1 e sy

oot Allhat i b, Last year Wal-Mart imported $18 billic
Lot cccrmed v alluring 1 e 6,000 suppliers, 80 percent are in jus!
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Jthiat seermed so allu is begin-

ning to look ominous. And Ameri-

Iy 3 hether tha*Ching tireat” s 15 years, antd LLE. exporis 1o China have grown
e gy example
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[And they are an impressive set of numbers. Chinn is o i :."‘:f_“ “‘;:?,:.nm Al moted:
would v

oo the world's lanest producer of coal, steel and

the 1 largest ol encngy and
jthe thind largest impornter of oil, which is why gas iyt
Jprices are soaring. China's exports to the United today. 1t muanufaciures thinds of the workl's copicrs, mi-
lStates h“wﬁ.'."“"" }Q-_l_mu' over the pest erowave ovens, DVD players and shoes. (And tovs, my S-yoar-

28 mewswEEw mav o, zeos




The Most Important Trade Questions to Ask
about the Rise of China

Using the Global Trade Access database....

What dollar amount does China import as well as export from and to
the rest of the world?

What has been the purchasing and selling trend in the last few years
in both dollar and percentage change?

Who are the main countries China purchases from and sells to?
What share of total purchases or sales do the top countries hold?

Has the trend dollar amount, percentage change, or percentage share
accelerated, decelerated, or remained unchanged?

HS Code: 640319-Sports Footwear

China to the World

Import (2005): $7,766,372
Export (2005): $2,054,329,502
Purchasing Trend: -19.11%
Selling Trend:+28.69%

Main Countries Sold to:

51.79% United States
4.11% Germany
3.57% Netherlands
3.04% Japan

2.94% Belgium

Main Countries Purchased from:
57.90% ltaly

13.01% Japan

5.21% Indonesia

4.80% Hong Kong




China and U.S.-Import/Export Dynamics

*H.S. Code: 670420--Wigs, False Beards, Eyebrows and
Eyelashes, Switches and the Like, Of Human Hair; Articles of
Human Hair Nesoi

Export to U.S. --> $271,718,926
Import from U.S.--> $1,030,186
Export to China--> $1,066,235
Import from China--> $241,307,499

*H.S. Code: 610510-Men’s Shirt (cotton, knitted or
crocheted)

Export to U.S.: 25,448,213
Import from U.S.: 53,076
Import from China: 51,328,630
Export to China: 366,719

MERGERS DESIGN GREAT GIFTS
HOW SAMSUNG OURANNUAL
HATETHEM .22 SHOTTOTHETOP .:2  HOLIDAY GUIDE cr.140:

.
Machine Molds
usinessWeek [Eeeete:
XCel Mold of Ohio, bid $2.07 million to

supply a U.S. appliance maker.
It lost the business when a Chinese
supplier bid $1.44 million

Networking Equipment

PRICE GAP: 25%

Datacom switch for corporations made in
China for 3Com with a $183,000 list price.

“ = Cisco's comparable switch lists for
e Ina $245,000.Data: 3Com
|

Bedroom Furniture

” PRICE GAP: 40%
Mission-style bed made in China for

Universal retails for $829.
U.S. models cost up to $1,800

P LCD TVPRICE
I;_luii; ]\’ullnnikmg.‘, el GAP: 30%
e moce 30-inch LCD TV by China's SVA sells in the
i U.S. for $1,600.

Philips' comparable set goes for $2,000.
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5 McGrow Hill Companes

BﬂSlneSSWE}ek “My everyday outf_.it"

consisted of a variety
of....

*knock-off Diesel shoes
and jeans,

sArmani and Gucci

One of these Handa ©G125 motorcyches is a Chinese knockoft® leather belts,

ea Prada wallet
' ea Cartier watch that

even professionals

couldn’t distinguish

The global counterfeit business is out of c(mtru] beweeniatiSuiREe

targeting everything from computer chips tolife counterfeit,
I saungmcgmcllnﬁs. It's *Designer Ray Ban
bkl kbl 1 r‘.m“!.,m ad that even H
propr iy '(-thl'l‘l may need to crack Shades.to provide
e 7 mves i down. evmemkaurom mso protection from the
s s 2 . :

L i i bl overbearing Chinese

sun,

China’s Purchasing Power

GDP (PPP) in 2005
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Purchases by Chinese Urban Consumers

Billions of Dollars

Urban Purchases

Percentage Annual Growth

. 2000
== 2025
—e— Annual Growth %

By 2025 China will become one of the largest consumer markets in the world, spending $2.5 trillion annually.

U.S. Exports 2005: $906 Billion

Top U.S. Export Destinations in 2005

Canada

Mexico

Japan

China

United Kingdom

Germany

Korea South

Netherlands

Taiwan
France
Singapore
Belgium

Hong Kong
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China is the fourth
largest export
destination for
U.S. Products.

Second if we
include Hong
Kong and Taiwan.




U.S. Exports to China 2005: $41.9 Billion

21 percent growth over 200

Electronics
Machinery

Aircraft

Medical Instruments
Grains

Plastics

Iron and Steel
Organic Chemicals
Cotton

Wood

Aluminum
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U.S. Merchandise Exports to Chinain 2005
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U.S. Imports in 2005: $ 1.67 Trillion

Top U.S. Import Sources in 2005

Canada

China

Mexico

Japan
Germany
United Kingdom
Korea South
Taiwan

France
Venezuela

Hong Kong
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U.S. Imports from China in 2005: $243 Billion

U.S. Merchandise Imports from China in 2005 v Over 45 percent of

Electronics | —— — . Chinese exportsto_the
Machinery [ I N U.S. are actually high-

Toys & Sport Equipment 7% end manufactured
Furniture & Bedding | goods, not apparel

—— textiles.
Apparel - Not K.nit | v Imports from China
Plastis. | grew by 24 percent in
Apparel - Knit | 2005.

Leather Goods
Iron or Steel ]
Vehicles & Parts 7:I
Medical Instruments 7IZI
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In Billions of Dollars

Leading Sectors for U.S. Export & Investment

Sector China Imports® | U.S. Import Share™| % U.S. Import Share
Medical Equipment 3,300 904 27.39
Telecommunications 20,982 548 4.04
Water & Waste Water Treatment 7.356 735 9.99
Automotive Components 5,800 520 9.12
AgroChemicals 3.238 487] 15.04
Software 1,130 264 23.36
Semiconductors 9,022 236 2.62
Power Generation 4.633 234 5.05
Coal Mining Equipment 525 146 27.88
Construction Equipment Market 1.000 39 3.89
Air Trafic Management Equipment 353 33 9.35
Marine Industries 400 15 3.78
* In Millions of Dollars

Education and training market is estimated to be worth $80 billion. In large cities, five percent
of families will spend in excess of $14,000 annually on education.

Banking technology and credit card market is expected to grow substantially. In excess of 664
million debit cards, 98 million credit cards, 0.5 million POS machine, and just 70,000 ATM’s.




